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UAE Commodities Outlook 2025

e Gold and Silver Prices Expected to Maintain an Upward Trajectory
¢ National Diversification Strategy to Enhance Economic Resilience Amidst Volatility of Oil
Prices

Dubai, 27 February 2025- With President Trump winning the US elections and geopolitical tensions subsiding
by the end of 2024, global financial and commodities markets are set for a new chapter. In the UAE,
projections show an upward trajectory for gold and silver prices, while diversification efforts seem to be
loosening the grip of oil revenues on the national economy. Here’s an outlook of major gold, silver and oil
trends expected in the UAE’s commodities market in the following months in light of recent developments.

Gold has risen beyond 11% in 2025 so far, marking highs near $2,950/ounce, driving upside risk potential
beyond the $3,000/ounce mark as Trump policies ripple global uncertainties across the commodity, currency,
and equity markets.

“As the UAE favors tax free gold investments, alongside its involvement in BRICS+, connecting with the world’s
biggest gold producers between Russia, China, and India, the annual demand for bar and coins in the region
increased by 15% between 2023 and 2024 from 11.5 to 13.3 tons according to WGC and approximately 20 to
30% of all gold traded globally each year passes through Dubai, according to DMCC”, confirms Razan Hilal,
Market Analyst, CMT at FOREX.com, adding: “these metrics are expected to increase if global inflation and
geopolitical concerns persist in 2025.”

The demand for silver is also expected to grow in 2025 with the UAE making significant investments in
technology, Al, and renewable energy. Additionally, large economies — most notably China — are increasingly
importing silver to support their tech and industrial production, which may positively influence long-term
supply and pricing trends.

Hilal comments: “For silver to extend its rally toward 537 and S40, it must secure a clean close above $35.
Achieving this milestone could enhance investor interest and trade volumes in the region, supported by
favorable taxation policies and advanced trading platforms within the fintech sector.”

In terms of Oil performance, the oil market has declined by nearly 50%, in parallel to a 3.6% contraction in the
UAE’s economic growth between 2022 and 2024, dropping from 7.6% in 2022 to an estimated 4% in 2024.
However, returns from investments including real estate, technology, and tourism are expected to sustain the
region’s resilience, especially that these sectors form the cornerstone of the UAE’s diversified economic plan.

Hilal adds: “The UAE MSCI Index is currently recording notable growth, surpassing its June 2022 highs and
exceeding the 17-point mark, which reflects the region’s overall strength despite setbacks in the oil sector.
Furthermore, despite the volatility of oil prices, oil revenues could still help support the economy in the event
of sanctions or renewed geopolitical tensions related to Trump’s policies, while the diversified economic
strategy serves to cushion potential risks.”
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According to the Emirates News Agency — WAM, the UAE's non-oil trade with its top 10 global partners
grew by 10%, while trade with other countries grew by 19.2% in 2024 compared to 2023.

One of the main reasons behind this record-breaking trade performance was the surge in non-oil goods
exports, reaching AED561.2 billion in 2024. Non-oil exports under the CEPA agreements amounted to
AED135 billion, reflecting a 42.3% growth and accounting for 24% of total non-oil exports. This further
confirms the positive impact of the national diversification efforts on the UAE’s overall economy.

-Ends-
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About FOREX.com

FOREX.com is part of StoneX Group Inc. (NASDAQ: SNEX), a publicly traded company that meets the highest standards of
corporate governance, financial reporting and disclosure. FOREX.com gives its clients access to more than 5,500 tradable
markets and is one of the global market leaders in leveraged trading.
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