
 

UAE Well-equipped to Weather AI Investment Volatility in Light of Global 

AI Rivalry 
 

The recent shake-up in the AI sector triggered a wave of uncertainty, raising questions about AI market 

valuation, a sector that has become key for global economic strategies and future innovation plans.  

With the Middle East, and especially the UAE, relying heavily on the tech sector for data infrastructure and as 

part of its diversification away from oil, significant funds have been allocated to AI, data, and innovation.  

The DeepSeek market shock unsettled investor confidence, pushing for a reassessment of portfolio allocations 

and rethinking the tech sector’s status as a safe haven as 2025 unfolds. Institutional and private investors are 

shifting towards a more cautious approach, focusing on solid fundamentals rather than speculative AI 

valuations. 

“The competition intensified as China introduced cost-effective AI solutions, challenging OpenAI’s ChatGPT, 

just a week after Oracle, SoftBank, and OpenAI’s $500 billion investment in AI infrastructure expansion in the 

US boosted market gains”, confirmed Razan Hilal, Market Analyst, CMT at FOREX.com. 

She added: “However, that market euphoria didn’t last long, as global indices, including the Nasdaq, S&P 500, 

Dow Jones, and DAX, faced strong pullbacks. Meanwhile, the UAE MSCI Index saw only a minor correction, 

holding above its 17-range high, last seen in August 2022, after recording an 18% rally between October 2024 

and January 2025, breaking out of the March 2023 – August 2024 price range”. 

This week, Q4 mega-cap earnings presented mixed results, setting the stage for challenges in the coming 

quarters, as the DeepSeek event acted as a wake-up call for AI sector valuations.  

Hilal stated: “Investors are likely to be more careful with high-valuation stocks throughout 2025, especially 

with Trump’s aggressive policies adding further uncertainty to the market. Yet, the UAE’s strong economic 

fundamentals, strategic focus on innovation, and position as a tech and AI investment hub are expected to 

help it weather the volatility and maintain its long-term attractiveness for investors, keeping the sector’s 

momentum alive despite the recent turbulence.” 

In a nutshell, the AI sector will still be a key part of global economies, and while the long-term trend remains 

intact, the pace of its exponential growth may slow, leading to a more stable and sustainable movement.  

For more information about financial markets’ performance and the latest updates on AI investments and 
indicators, please visit www.FOREX.com 
 

-Ends- 

 

Disclaimer: The information on this web site is not targeted at the general public of any particular country. It is not intended for distribution to residents 

in any country where such distribution or use would contravene any local law or regulatory requirement. The information and opinions in this report 

http://www.forex.com/


 
are for general information use only and are not intended as an offer or solicitation with respect to the purchase or sale of any currency or CFD contract. 

All opinions and information contained in this report are subject to change without notice. This report has been prepared without regard to the specific 

investment objectives, financial situation and needs of any particular recipient. Any references to historical price movements or levels is informational 

based on our analysis and we do not represent or warranty that any such movements or levels are likely to reoccur in the future. While the information 

contained herein was obtained from sources believed to be reliable, author does not guarantee its accuracy or completeness, nor does author assume 

any liability for any direct, indirect or consequential loss that may result from the reliance by any person upon any such information or opinions. 

Futures, Options on Futures, Foreign Exchange and other leveraged products involves significant risk of loss and is not suitable for all investors. Losses 

can exceed your deposits. Increasing leverage increases risk. Spot Gold and Silver contracts are not subject to regulation under the U.S. Commodity 

Exchange Act. Contracts for Difference (CFDs) are not available for US residents. Before deciding to trade forex and commodity futures, you should 

carefully consider your financial objectives, level of experience and risk appetite. Any opinions, news, research, analyses, prices or other information 

contained herein is intended as general information about the subject matter covered and is provided with the understanding that we do not provide 

any investment, legal, or tax advice. You should consult with appropriate counsel or other advisors on all investment, legal, or tax matters. References 

to FOREX.com or GAIN Capital refer to StoneX Group Inc. and its subsidiaries. 

FOREX.com is a trading name of GAIN Global Markets Inc. which is authorized and regulated by the Cayman Islands Monetary Authority under the 

Securities Investment Business Law of the Cayman Islands (as revised) with License number 25033. 

GAIN Global Markets Inc. has its principal place of business at 30 Independence Blvd, Suite 300 (3rd floor), Warren, NJ 07059, USA., and is a wholly-
owned subsidiary of StoneX Group Inc. 

 

About StoneX Group Inc. 

StoneX Group Inc., through its subsidiaries, operates a global financial services network that connects companies, 
organizations, traders and investors to the global market ecosystem through a unique blend of digital platforms, end-to-
end clearing and execution services, high touch service and deep expertise. The company strives to be the one trusted 
partner to its clients, providing its network, product and services to allow them to pursue trading opportunities, manage 
their market risks, make investments and improve their business performance. A Fortune 100 company with a nearly 
100-year track record, StoneX Group Inc. serves more than 50,000 commercial, institutional and payments clients, and 
more than 370,000 retail accounts, from nearly 80 offices across six continents. 

Further information on the Company is available at www.stonex.com. 

  

About FOREX.com 

FOREX.com is part of StoneX Group Inc. (NASDAQ: SNEX), a publicly traded company that meets the highest standards of 

corporate governance, financial reporting and disclosure. FOREX.com gives its clients access to more than 5,500 tradable 

markets and is one of the global market leaders in leveraged trading. 

www.forex.com  

 

. 

 

http://www.stonex.com/
http://www.forex.com/

